STATE OF SOUTH DAKOTA ) IN CIRCUIT COURT
) ss:

COUNTY OF HUGHES ) SIXTH JUDICIAL CIRCUIT
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STATE OF SOUTH DAKOTA, EX REL. ) 32CIV18-125
LARRY DEITER, DIRECTOR OF )
INSURANCE OF THE STATE OF SOUTH )
DAKOTA, ) APPLICATION NO. 14
Petitioner, ) FOR ORDER APPROVING
) FINANCIAL STATEMENTS
V. )
)
RELIAMAX SURETY COMPANY, )
Respondent. )
)
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COMES NOW Larry Deiter, Liquidator (“the Liquidator”) of ReliaMax Surety Company
("ReliaMax"), and hereby applies to the Court for an Order approving financial statements for
ReliaMax pursuant to SDCL § 58-29B-46 and the Court’s Order of Liquidation on June 27, 2018
as follows:

1. Attached hereto as Exhibit A are financial statements of ReliaMax liquidation estate
ending December 31, 2019;

2. Exhibit A contains a Balance Sheet for ReliaMax as of December 31, 2019;

3. Exhibit A contains schedule of all receipts and disbursements for ReliaMax for the period
starting June 27, 2018 to December 31, 2019;

4. Exhibit A contains a schedule of all payments made to professionals pursuant to the Court's
approvals for compensation in previous Applications for the period June 27, 2018 to
December 31, 2019;

5. The Liquidator will submit a proposed order approving the financials submitted in this
Application for the Court's consideration without necessity of a hearing unless the Court

should require;

WHEREFORE the Liquidator respectfully requests that the court enter an order approving
the financial statements contained in this Application.
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Respectfully submitted this 6™ day of April, 2020.

St
A
Frank A. Marnell
Attorney for Liquidator of ReliaMax Surety
124 S. Euclid Avenue, 2™ Floor
Pierre, SD 57501
(605) 773-3563

Lisa M. Harmon

Attorney for Liquidator of ReliaMax Surety
124 S. Euclid Avenue, 2™ Floor

Pierre, SD 57501

(605) 773-3563

CERTIFICATE OF SERVICE

The undersigned hereby certifies that copy of the Liquidator’s Application No. 14 was served
upon ReliaMax Surety Company in Liquidation via regular U.S. Mail, postage prepaid, to the
company’s mailing address at 3801 W. Technology Circle, Sioux Falls, SD 57106.

Dated this 6™ day of April, 2020 in Pierre, South Dakota.

Lisa M. Harmon

Attorney for Liquidator of ReliaMax Surety
124 S. Euclid Avenue, 2™ Floor

Pierre, SD 57501

(605) 773-3563
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ReliaMax Surety Company in Liquidation
Balance Sheet
December 31, 2018 and 2019

Assets
Unrestricted
Cash
Money markets
Bonds
Mortgage loans
Other invested assets
Total cash and investments

Restricted investments - funds held
Due from ReliaMax Global
Premiums receivable
Investment income accrued
Premium tax recoverables
Other

Total assets

Liabilities
Loss and loss adjustment expense reserves
Premium refunds related to unearned premiums
Funds Held
Accounts payable and accrued expenses
Total liabilities

Total policyholders surplus (deficit)

Total liabilities and surplus

December 31,

2018 2019
179,825 324,028
10,945,722 15,762,115
16,636,397 15,684,159
637,070 485,889
1,105,144 1,049,024
29,504,159 33,305,215
8,326,685 600,000
792,259 -
1,216,413 712,154
81,031 90,978
1,079,462 465,291
93,978 41,371
41,093,987 35,215,009
7,256,229 1,905,128
87,602,446 87,602,446
- 600,000
540,934 486,268
95,399,608 90,593,842
(54,305,622) (55,378,833)
41,093,987 35,215,009

Estimated subrogation recoveries on the defaulted loan portfolio of the Company are not recorded on the
balance sheet. This presentation is consistent with financial statements prepared by prior Management

of the Company. These subrogation recoveries include the SLRS portfolio which was subject to

Application No. 4 For Order Confirming Title to SLRS Loan Portfolio. Actual subrogation receipts are

reflected on the Statement of Cash Receipts and Disbursements.

Deloitte Consulting LLC ("Deloitte") was engaged to review and update the premium earnings

methodology. Premium refunds related to unearned premiums were updated as of December 31, 2018

by applying Deloitte's updated earnings methodology and patterns.
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